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in large towns, the risk of accidents may be greater than with
housing schemes in country districts or jobbing work at small
private houses. The proposer's tackle and apparatus must be
known to be in satisfactory condition. In this respect, the
financial standing of the firm has some bearing, for a firm in
financial difficulties will probably not replace its tackle until
some part has broken down, which, at that time, may possibly
be the cause of injuries to a third party.
When firms which describe themselves as builders and con-
tractors make proposals for third party insurance, some insurers
take the view that separate policies should be issued in connec-
tion with each contract, in order that an adequate rate of pre-
mium may be obtained. This procedure is not always possible
in practice.
Premiums are usually based upon the wages paid to direct
employees, and if an indemnity in respect of claims caused by
the negligence of sub-contractors' employees is also to be given,
further premium is required based upon the wages paid to sub-
contractors' employees or, if this cannot be ascertained, upon a
percentage of the contract price. In order to avoid acceptance
of an insurance where the work carried out may pass beyond the
limits expected by the insurers, it is usual for an endorsement to
be placed upon the policy excluding work at an excessive height
from the ground, or for which considerable machinery is used,
unless additional premium is paid.
The third party policy, in its ordinary terms, is frequently
insufficient in its scope for builders, who will require an indem-
nity in respect of fire and explosion risks arising out of their
work. Where such an indemnity is provided, it is not intended
to do away with the necessity for fire insurance on the buildings
in course of erection, and it is made clear that only fires caused
by neglect on the part of the insured or his employees will be
the subject of indemnity under the policy. Damage to property
in the custody or under the control of the insured is generally
excluded.
Jobbing builders and plumbers usually desire their policies
extended in respect of fire and explosion risks, and this is nor-
mally effected by a loading of the rate charged upon the wages
disbursed. It is usual to exclude:
 (a)	Damage to property belonging to the insured, or in
his custody or control.
 (b)	Damage to buildings in course of erection.
 (c)	Damage to property on the insured's own premises.
 (d)	Claims on account of fires occurring after completiofi

